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E.O. 11652N/A 
TAGS: ETRD, EAGR, DR 

SUBJECT: DOMINICAN EXPORT PROCEEDS FROM SUGAR 
REF: SANTO DOMINGO 4815 

1. PARA 2 REFTEL STATES THAT "DR WILL LOSE AN ESTIMATED 
FIFTEEN MILLION DOLLARS THIS YEAR BY SUPPLYING U.S. MARKET 
RATHER THAN SELLING ON THE WORLD MARKET." DEPT DOES 
NOT WISH SEEM CONTENTIOUS. HOWEVER, AVERAGE RETURNS PER TON 
ON SALES TO WORLD MARKET IN 1973 WILL BE LOWER THAN ON SALES 
TO U.S. IN 1973. DR HAD SUPPLY COMMITMENTS TO IMPORTING 
MEMBERS OF INTERNATIONAL SUGAR AGREEMENT OF 250,000 METRIC 
TONS. OR OVER HALF WORLD MARKET SALES. THIS AMOUNT WAS SOLD 
AT NO MORE THAN ISA SUPPLY COMMITMENT PRICE OF 7.60 CENTS 
PER POUND, FOBS DOMINICAN PORT. OF REMAINDER, CONSIDERABLE 
PORTION WAS SOLD ON FORWARD, NOT SPOT, CONTRACTS AT PRICES 
IN 8.00 TO 9.00 CENT PER POUND RANGE. U.S. PRICE IN 1973 ON 
EQUIVALENT BASIS HAS AVERAGED ABOUT 9.00 CENTS. WORLD SPOT 
EQUIVALENT BASIS HAS AVERAGED ABOUT 9.00 CENTS. WORLD SPOT 
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PRICE THROUGH OCTOBER AVERAGED ABOUT ONE HALF CENT ABOVE 
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U.S. PRICE. IF AMOUNT SOLD TO U.S. HAD BEEN OFFERED TO 
WORLD MARKET, PRICE ON LATTER SURELY WOULD HAVE DECLINED. 

AND U.S. PRICE HAVE INCREASED, SO THAT ANY GAIN FROM WORLD 
MARKET WOULD HAVE BEEN EPHEMERAL. 

2. IF GODR OR OTHERS RAISE POINT THAT DR MADE "SACRIFICE" 

TO SUPPLY U.S. IN 1973. EMBASSY MAY DRAW ON ABOVE. RUSH 
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